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In this re-examination of Canada's balance-of-payments experience under the gold standard, the authors
develop and empirically test a new portfolio approach to the mechanism of balance-of-payments adjustment.
This adjustment mechanism responded to massive inflows of foreign capital during a critical period of
Canada's economic growth in the early years of the twentieth century. The authors show that the existence of
international mobility of capital requires a fundamental revision of the price-specie-flow theory that has
traditionally been used to explain adjustment when the balance of payments was more nearly dominated by
the balance of trade. The approach taken by Professors Dick and Floyd not only answers the critics of Jacob
Viner, who first explored the Canadian case after 1900, but also offers a new perspective on how the gold
standard in general actually worked. This new interpretation of the Canadian experience is an extension of
the monetary approach to balance-of-payments adjustment that realizes the full implications of international
capital mobility. Interest-rate differentials do not drive capital flows, but instead reflect risk premiums set by
the exchange of imperfectly substitutable securities of different countries in world-asset markets. Changes in
domestic relative to foreign price levels equalibrate markets for goods, but to any fixed exchange-rate system
when capital is internationally mobile.
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From reader reviews:

Kirsten Muncy:

In other case, little people like to read book Canada and the Gold Standard: Balance of Payments Adjustment
under Fixed Exchange Rates, 1871-1913 (Studies in Macroeconomic History). You can choose the best book
if you appreciate reading a book. So long as we know about how is important a book Canada and the Gold
Standard: Balance of Payments Adjustment under Fixed Exchange Rates, 1871-1913 (Studies in
Macroeconomic History). You can add understanding and of course you can around the world by way of a
book. Absolutely right, since from book you can recognize everything! From your country right up until
foreign or abroad you will end up known. About simple point until wonderful thing you are able to know
that. In this era, we can easily open a book or even searching by internet unit. It is called e-book. You can
use it when you feel fed up to go to the library. Let's learn.

Lillie Levine:

Reading can called brain hangout, why? Because if you are reading a book especially book entitled Canada
and the Gold Standard: Balance of Payments Adjustment under Fixed Exchange Rates, 1871-1913 (Studies
in Macroeconomic History) your mind will drift away trough every dimension, wandering in every aspect
that maybe unknown for but surely might be your mind friends. Imaging every word written in a guide then
become one contact form conclusion and explanation this maybe you never get ahead of. The Canada and the
Gold Standard: Balance of Payments Adjustment under Fixed Exchange Rates, 1871-1913 (Studies in
Macroeconomic History) giving you another experience more than blown away your head but also giving
you useful information for your better life in this particular era. So now let us show you the relaxing pattern
is your body and mind will likely be pleased when you are finished studying it, like winning an activity. Do
you want to try this extraordinary investing spare time activity?

Steven Anderson:

Reading a book being new life style in this 12 months; every people loves to study a book. When you read a
book you can get a large amount of benefit. When you read guides, you can improve your knowledge,
because book has a lot of information upon it. The information that you will get depend on what sorts of
book that you have read. In order to get information about your analysis, you can read education books, but
if you want to entertain yourself read a fiction books, these kinds of us novel, comics, along with soon. The
Canada and the Gold Standard: Balance of Payments Adjustment under Fixed Exchange Rates, 1871-1913
(Studies in Macroeconomic History) will give you a new experience in reading through a book.

Ethel Swafford:

A lot of people said that they feel weary when they reading a reserve. They are directly felt the item when
they get a half elements of the book. You can choose the actual book Canada and the Gold Standard: Balance



of Payments Adjustment under Fixed Exchange Rates, 1871-1913 (Studies in Macroeconomic History) to
make your own reading is interesting. Your current skill of reading skill is developing when you including
reading. Try to choose simple book to make you enjoy to study it and mingle the idea about book and
reading through especially. It is to be initially opinion for you to like to start a book and read it. Beside that
the e-book Canada and the Gold Standard: Balance of Payments Adjustment under Fixed Exchange Rates,
1871-1913 (Studies in Macroeconomic History) can to be your friend when you're experience alone and
confuse with what must you're doing of these time.
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